
PUBLIC NOTICE:   RIESEL CITY COUNCIL MEETING 
 

NOTICE IS HEREBY GIVEN that the City Council of the City of Riesel, McLennan County, Texas, will hold a 
REGULAR called meeting on Tuesday NOVEMBER 9th, 2021 at 6:30pm   at Riesel City Hall, 104 N Hwy 6, to 
discuss the following matters: 

 

 
1. Call meeting to Order, confirm quorum 

 
2. Consent Items: Council Approval of:   

 
 a. Minutes from Council Meetings on 10/12/21 

 b. Payment of Bills/Payroll & Monthly Financial Reports  

 

3. Visitor’s Comments:  This is an opportunity for visitors to bring any item to the City Council’s attention.  Comments 

limited to 3 minutes per visitor.  No deliberation may be held on the matter, except limited to a proposal to put the 

subject on the agenda for a subsequent meeting 

 

 

4. Consideration and Action regarding possibly amending the Indian Trails Subdivision Plat to include Deed 

Restrictions (which require, among other things, installation of sidewalks in the city ROW) 

 

 

5. Discussion with Developer, Gary Bennett, about future development plans and utility easements 

 

 

6. Discussion and Possible action regarding the sewer odor complaints in the Charles Street area 

 

 

7. Discussion and possible action regarding updates on the alluvium well project 

 

 

8. Discussion and possible action regarding submitting a proposal for a grant request from McLennan County 

CLFRF funds to assist with rising costs of the alluvium well project 

 

 

9. Discussion and possible action regarding a code violation at 221 S Fair Park, (Ordinance #2006-08 Prohibiting 

RV’s to be used as a temporary residence and requiring them to be located in RV parks) 

 

 

10. Discussion and possible action regarding an advertisement for recruitment of a new employee to fill the 

Maintenance Assistant position 

 

 



11. Consider and act regarding an engagement letter with William Grimsley, CPA, to conduct an annual financial 

audit for the City of Riesel General, Water and Sewer Funds 

 

 

12. Discussion and possible action regarding the dates for City Holiday Events & Employee/Council Appreciation 

Dinner 

 

 

13. Executive Session: A closed meeting will be held pursuant to Section 551.074 of the Government Code (V.C.T.A.) for 

the City Council to deliberate the duties, evaluation, employment, and/or appointment of a public officer or employee:  

Annual evaluations of Alisha Flanary & Ryan Dieterich 

 

14. Discussion and possible action pertaining to subjects of Executive Session: annual evaluations of Alisha 

Flanary & Ryan Dieterich 

 

 

15. Reports:        a. Utility Report          b. Police Report         c.  Secretary’s Report 

 

 

16. Discussion and possible directives to staff on data compilations, research, ordinances, regulations or policies 

that the members of the Council desire to be compiled or drafted for review by the Council at a subsequent 

meeting. 

 

 

17. Discussion and possible action on ordinance violations and ordinance enforcement, including regarding 

weed and rubbish regulations, substandard building regulations, animal regulations, and health and safety 

regulations. 

 

 

18. Adjourn Meeting 

 

 

 
I hereby certify that this notice was placed at its present location at least 72 hours prior to the above 
meeting time.  Posted on 11/05/2021 at 3:00 pm 

    Alisha Flanary 
 ___________________________________    
 Alisha Flanary, City Secretary, City of Riesel 





OCTOBER 12TH, 2021                CITY OF RIESEL                   REGULAR MEETING MINUTES  

 
BE IT REMEMBERED that on Tuesday, OCTOBER 12TH, 2021, the Riesel City Council met in a SPECIAL called meeting, at 6:30 p.m. in the 
Riesel City Hall Meeting Room, at 104 Hwy. 6 North in Riesel, Texas, with notice of said meeting having been posted at least 72 hours in 
advance in accordance with Section 551, Texas Government Code. 

Call to Order:  Mayor, Kevin Hogg, called the meeting to order at 6:35PM  
Council Members Present:  Marshall Shaw, Todd Ehlers, Jeff Tanner & Bobby  Dieterich  Absent:  Jeanne Lehrmann 
Employees Present:  Alisha Flanary, Randy Ehlers & Ryan Dieterich 
Visitors Present: Lisa Polster Frazier 
  
Consent Items:  Marshall Shaw made a motion to approve minutes from 9/21/21 and Jeff Tanner seconded the motion, which carried unanimously.  

Todd Ehlers moved to approve the payment of bills and payroll and to accept the monthly financial reports. Bobby Dieterich seconded the motion, 

which carried unanimously.    
Visitor’s Comments:  none 
  
Variance: Jeff Tanner made a motion to approve a request for a 5 ft side setback variance requested by Bobby Radle at 105 Indian Trails St. with the 

stipulation that a letter be sent informing him that this will not be allowed in the future and that penalties would be enacted, per the Subdivision 

Ordinance. Marshall Shaw seconded the motion and it carried unanimously. 
  
Polster Plat: Marshall Shaw made a motion to approve the Polster Plat at 212 Post Oak. Jeff Tanner seconded it and the motion carried unanimously. 
  
Alluvium Well: the test holes bored on the Dunlap property turned out to be insufficient for the city’s needs.  They appear to only be in a terrace and 

would not provide long term water supply on a consistent level. The engineers are now looking at property further south into Falls County. Marshall 

Shaw said that he knows Gary Schimschat and thought that it would be best if someone on Council made first contact before sending the city 

engineers to talk to them. Marshall and Todd will try to arrange a conversation with him. 
  
Holiday Plans:  

a.          Fall Cleanup will be postponed until after the holidays, due to being short staffed.  
b.          Regarding a date for annual Christmas parade, Jeff Tanner mentioned that there are too many parades already and that we should not hold 

another one, but instead Council proposed just having Santa on the Square and serving cookies and hot chocolate or something of that nature 

(or, alternatively, at the city tree in front of the Fire Department or to ask Mark Hall if he wishes to hold a joint event at Prospect Place)  Council 

proposed a tentative date of Dec. 11th for such activities, but that will need to be confirmed to see if it conflicts with other community events.  
c.          Employee/Council Appreciation Dinner date is tentatively set for December 7th, with a motion by Todd Ehlers and a second by Jeff Tanner, the 

motion passed unanimously. 
  

Executive Session:  Ryan Dieterich & Randy Ehlers Annual Evaluations (Both employees requested the discussion be held in open session, so Council 

did not convene into closed session, per their legal request.) Todd Ehlers mentioned his concerns about not receiving a written evaluation from Ryan’s 

supervisor. He felt that this was unacceptable and that there was no way to properly conduct an analysis of his performance without the written  

evaluation and input of his immediate supervisor. Bobby Dieterich made a motion to table Ryan Dieterich’s evaluation until next month. Todd Ehlers 

seconded that motion, which passed unanimously. Moving on, the discussion continued  in open session regarding Randy Ehlers evaluation. After 

much discussion and time had passed, Randy asked the Council if it would be easier for them to go into closed session to continue the deliberation, and 

with Randy’s suggestion, Kevin convened the meeting at 7:36 PM into closed session, pursuant to Section 551.074, of the government code for the City 

Council to deliberate the duties, evaluation, employment and/or appointment of a public officer or employee.  
  
Reconvene: Council reconvened at 8:58 PM stating that no action had been taken during the closed session. 
  
Randy Ehlers: Todd Ehlers moved to give Randy a $1,000 raise in his annual salary. Jeff Tanner seconded the motion and it carried, unanimously. 
  
Reports: monthly reports were submitted to Council for review 
  
Discussion/Directives: discussion was held regarding an inquiry about someone living in a camping trailer on South Fair Park 
  
Adjourn:  With no further business and with no objections, Mayor Hogg, adjourned the meeting at 9:18 PM. 

  
  
______________________________                                             _________________________________ 

Mayor, Kevin Hogg                    Attest:  Alisha Flanary, City Secretary 

 











































Judge Scott Felton 
McLennan County, Texas 
501 Washington Avenue 
Waco, Tx 76701 
 
Your Honor, 

The City of Riesel (‘City’) formally requests financial assistance from McLennan County to supplement a 
currently funded Texas Water Development Board (TWDB) project. The project description is to reduce 
the naturally occurring arsenic content in its drinking water supplies by drilling a new, shallow well in the 
Brazos River Alluvium Aquifer that will produce low to no arsenic concentrations. This new water source 
will be blended with the City’s existing groundwater sources for a supply water with arsenic values 
below the max contaminant level allowed by the EPA.  

Riesel has been under a TCEQ enforcement order since 2014. Since then, Riesel has investigated many 
options, coordinated with surrounding water supply corporations, determined a path forward, and 
applied to the TWDB Drinking Water State Revolving Fund for financial assistance. The TWDB awarded a 
loan and a grant to Riesel in 2021 for a total of $5,860,000 that included the construction costs, 
professional, loan and legal fees, and land acquisition estimates necessary for the planning, design and 
construction of the project. Due to the rising material and construction costs, and the addition of a 
generator, the cost of the project has risen to $6,922,585, leaving a shortfall of $1,062,585.  

Riesel is determined to improve the quality of water for it’s citizens and customers in order to comply 
with TCEQ and EPA regulations. The initial proposed well site was proven unable to supply the quantity 
necessary and other sites are being investigated. The project will likely bid in 2023. Due to the volatile 
nature of the construction costs and the increase of land prices, Riesel is requesting $1,100,000 from the 
McLennan County ARPA fund in order to complete this project. Attached please find the current opinion 
of construction costs, professional, loan and legal fees, and land acquisition estimates. Riesel 
appreciates the McLennan County’s consideration regarding this project.  

 

Kevin Hogg, Mayor 

Enclosure: OPCC 

 

 

 



ENGINEERS OPINION OF CONSTRUCTION COST

Project: City of Riesel Arsenic Reduction Project

Project No.: CIRI2000573

Date: 10/21/2021

By: Terry Winn, PE

ITEM NO. DESCRIPTION QTY UNIT UNIT PRICE SUB-TOTAL

General Conditions and Site Work

1 Mobilization, Bonding and Insurance (7.5%) 1               LS 251,470.00$          251,470.00$                        

2 Easement Clearing/Grubbing Preparation 1               LS 25,000.00$             25,000.00$                          

3 Erosion Control SWPPP & Implementation 1               LS 5,000.00$               5,000.00$                            

4 Trench Safety & Confined Space Plan/Implementation 1               LS 5,000.00$               5,000.00$                            

5 Barricades, Signs and Traffic Control 1               LS 5,000.00$               5,000.00$                            

291,470.00$                       

Water Well, Pump Station, and Pipeline

6 8" PVC C-900 DR18 Water Line 31,000     LF 17.00$                    527,000.00$                        

7 6" PVC C-900 DR18 Water Line 11,000     LF 14.00$                    154,000.00$                        

8 Fittings 2               TON 5,000.00$               10,000.00$                          

9 18" Bore and Steel Case for 8" PVC Pipe 400          LF 275.00$                  110,000.00$                        

10 16" Bore and Steel Case for 6" PVC Pipe 200          LF 250.00$                  50,000.00$                          

11 8" Gate Valves 8               EA 1,500.00$               12,000.00$                          

12 6" Gate Valves 6               EA 1,250.00$               7,500.00$                            

13 Blow off Assembly 3               EA 2,600.00$               7,800.00$                            

14 CAV Assembly 5               EA 5,100.00$               25,500.00$                          

15 3" Water Meters and Vault Assemblies 3               EA 14,125.00$             42,375.00$                          

16 6" Solenoid Control Valve @ Pump Station 1               EA 17,500.00$             17,500.00$                          

17 6" Metering & Flow Control Valve @ delivery sites 3               EA 25,000.00$             75,000.00$                          

18 6" Motor Controlled Valves @ delivery sites 3               EA 15,000.00$             45,000.00$                          

19 Tracer Wire 52,000     LF 0.75$                      39,000.00$                          

20 Connections at Delivery Sites 3               LS 5,000.00$               15,000.00$                          

21 16" Water Well 1               LS 70,000.00$             70,000.00$                          

22 Monitoring Wells 2               EA 8,000.00$               16,000.00$                          

23 Field Well Testing 1               LS 10,000.00$             10,000.00$                          

24 Laboratory Well Testing 1               LS 2,000.00$               2,000.00$                            

25 Duplex Pump Station in Building 1               LS 925,000.00$          925,000.00$                        

26 SCADA, Electrical, & Controls at Delivery Sites 3               EA 100,000.00$          300,000.00$                        

27 100,000 Gallon Steel GST 2               EA 250,000.00$          500,000.00$                        

28 Standby Generator at RMS Plant Site  1               LS 84,000.00$             

29 Yard piping, fencing, paving, lighting 1               LS 75,000.00$             75,000.00$                          

30 Restore gravel & dirt driveways 280          LF 25.00$                    7,000.00$                            

31 Restore Paved Driveways 50            LF 75.00$                    3,750.00$                            

32 Remove and Replace Barbed Wire Fencing 2,400       LF 5.50$                      13,200.00$                          

33 Temporary Fencing 1               LS 7,500.00$               7,500.00$                            

34 Testing including disinfection & flushing 52,000     LF 0.75$                      39,000.00$                          

35 Reseeding, site stabilization 23            AC 2,500.00$               57,500.00$                          

36 Barricades, Signs, and Traffic Handling 1               LS 10,000.00$             10,000.00$                          

37 Trench Safety Plan 1               LS 2,500.00$               2,500.00$                            

38 Trench Safety Plan Implementation 52,000     LF 1.50$                      78,000.00$                          

39 SWPPP 1               LS 2,800.00$               2,800.00$                            

40 SWPPP Implementation 52,000     LF 0.50$                      26,000.00$                          

3,282,925.00$                    

3,574,395.00$                    

Professional and Land Fees

Subtotal Water Well, Pump Station, and Pipeline

TOTAL ESTIMATED CONSTRUCTION COST

Subtotal General Conditions and Site Work

Orginal Cost Estimate 

CP&Y, INC.

TBPE F-1741

200 West Hwy 6, Suite 620, Waco, Texas 76712

(254) 772-9272 Page 1 of 2



41 87,000.00$                          

42 30,000.00$                          

43 4,000.00$                            

44 15,000.00$                          

45 15,000.00$                          

46 84,000.00$                          

47 10,000.00$                          

48 25,000.00$                          

49 5,000.00$                            

50 30,000.00$                          

51 111,000.00$                        

52 75,000.00$                          

54 120,000.00$                        

55 20,000.00$                          

56 75,000.00$                          

57 344,000.00$                        

58 20,000.00$                          

59 35,000.00$                          

60 40,021.50$                          

61 72,000.00$                          

62 6,000.00$                            

63 15,000.00$                          

1,238,021.50$                    

Loan and Legal Fees

65 65,000.00$                          

66 57,000.00$                          

67 18,983.50$                          

68 105,098.00$                        

69 15,995.00$                          

262,076.50$                       

785,507.00$                       

5,860,000.00$                    

SEAL

Total Loan and Legal Fees

Contingency

Total Project Cost

Loan Origination Fee

Total Professional and Land Fees

Project Legal Expenses

Materials Testing

O&M Manual Preparation

Bond Counsel

Financial Advisor

Issuance Cost

ROW Agent (Easements, Leases, Property Acquisition)

Permitting

Construction Engineering

Project Management

Construction Inspection

Easement and Lease Acquisitions

Subsurface Utility Engineering (SUE)

Surveying (Design and Construction)

Design

Geotechnical Study

Blending Study

Geological Study

Pilot Well

Surveying (Easements, Leases, Property Acquisition)

This opinions of probable Project Cost or Construction Cost provided for herein are to be made on the basis of Engineer's experience and qualifications and represent Engineer's 

best judgement as a design professional familiar with the construction industry, but Engineer cannot and does not guarantee that proposals, bid, or the Construction Cost will not 

vary from opinions of probable cost prepared by Engineer.  If prior to the Bidding Negotiating Phase Owner wishes greater assurance as to the Construction Cost, Engineer shall 

employ an independent cost estimator.

Planning

Preliminary Engineering Report

Water Conservation Plan

Asset Management Plan

Application

Environmental Study

CP&Y, INC.

TBPE F-1741

200 West Hwy 6, Suite 620, Waco, Texas 76712
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GABRIEL CECIL         October 19, 2021 
221 S FAIRPARK 
RIESEL, TX 76682 
 
Notice of  Violations:   
 

Ordinance #2006-08 PROHIBITION & REGULATIONS OF RV’S 
  

Location:  215 S FAIRPARK 
       RIESEL, TX 76682 
 
This letter is to notify you of violations of a City of Riesel ordinance.   
 
RV’s are not allowed as a residence and for temporary residency, they must be located in RV parks or 
trailer parks.   
You	must	disconnect	the	RV	immediately	OR	move	it	to	an	RV	Park	or	Mobile	Home	Park. 
 
You have 7 days to comply with the above ordinance. 
 
If you do not comply within the Ordinance Violation by the specified time, the City may deem it necessary 
to enforce penalties and or fines enforceable by citation. Violations of this ordinance are considered an 
offense (Class “C” Misdemeanor) punishable by a fine not to exceed $500.00 per day plus court costs.  
Each day of violation may constitute a separate offense. Failure to comply will also result in a court 
summons. 
 
If you have any questions, please call the City Secretary at 896-6501, Monday –Friday, 8:00am -4:30pm. 
You may also view the ordinance online at www.cityofriesel.org under the public notices tab. Thank you 
in advance for your immediate attention to this matter. 
 
*ALSO, it has come to my attention that the culvert we installed has not been paid for. Please send 
payment in full for the entire balance of $1,893.65 to avoid further legal action. 
 
 
Thank you, 
 
 
Alisha Flanary 
City Secretary, City of Riesel 
PO Box 249 
Riesel, TX 76682  
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WILLIAMGRIMSLEY 
Certified Public Accountant 

 

November 3, 2021  

City of Riesel, Texas 

104 N. HWY 6 ~ P.O. Box 249 

Riesel, Texas 76682 

 

To the Honorable Mayor and members of the City Council 

I am pleased to confirm my understanding of the services I am to provide the City of Riesel, Texas 

(Riesel) for the year ended September 30, 2021. I will audit the financial statements of the 

governmental activities, the business-type activities, the aggregate discretely presented component 

units, each major fund, and the aggregate remaining fund information, including the related notes 

to the financial statements, which collectively comprise the basic financial statements of Riesel as 

of and for the year ended September 30, 2021. Accounting standards generally accepted in the 

United States of America provide for certain required supplementary information (RSI), such as 

management’s discussion and analysis (MD&A), to supplement Riesel’s basic financial statements. 

Such information, although not a part of the basic financial statements, is required by the 

Governmental Accounting Standards Board who considers it to be an essential part of financial 

reporting for placing the basic financial statements in an appropriate operational, economic, or 

historical context. As part of my engagement, I will apply certain limited procedures to Riesel’s 

RSI in accordance with auditing standards generally accepted in the United States of America. 

These limited procedures will consist of inquiries of management regarding the methods of 

preparing the information and comparing the information for consistency with management’s 

responses to my inquiries, the basic financial statements, and other knowledge I obtained during 

my audit of the basic financial statements. I will not express an opinion or provide any assurance 

on the information because the limited procedures do not provide me with sufficient evidence to 

express an opinion or provide any assurance. The following RSI is required by generally accepted 

accounting principles and will be subjected to certain limited procedures, but will not be audited:  

1) Management’s Discussion and Analysis. 

2) Statement of Revenues, Expenses, and Change in Fund Balance, Budget and Actual. 

3) Schedule of Changes in Net Pension Liability and Related Ratios. 

4) Schedule of Employer Contributions. 

5) Schedule of Changes in OPEB Liability and Related Ratios. 

6) Schedule of OPEB Contributions. 

Audit Objectives 

The objective of my audit is the expression of opinions as to whether your financial statements are 

fairly presented, in all material respects, in conformity with U.S. generally accepted accounting 

principles and to report on the fairness of the supplementary information referred to in the second 

paragraph when considered in relation to the financial statements as a whole. My audit will be 

conducted in accordance with auditing standards generally accepted in the United States of 

America and the standards for financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States, and will include tests of the accounting 

records of Riesel and other procedures I consider necessary to enable me to express such opinions. 

I will issue a written report upon completion of my audit of Riesel’s financial statements. My 
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report will be addressed to the Mayor and Council of Riesel. I cannot provide assurance that 

unmodified opinions will be expressed. Circumstances may arise in which it is necessary for me 

to modify my opinions or add emphasis-of-matter or other-matter paragraphs. If my opinions on 

the financial statements are other than unmodified, I will discuss the reasons with you in advance. 

If, for any reason, I am unable to complete the audit or are unable to form or have not formed 

opinions, I may decline to express opinions or issue reports, or may withdraw from this 

engagement. 

I will also provide a report (that does not include an opinion) on internal control related to the 

financial statements and compliance with the provisions of laws, regulations, contracts, and grant 

agreements, noncompliance with which could have a material effect on the financial statements as 

required by Government Auditing Standards. The report on internal control and on compliance 

and other matters will include a paragraph that states (1) that the purpose of the report is solely to 

describe the scope of testing of internal control and compliance, and the results of that testing, and 

not to provide an opinion on the effectiveness of the entity’s internal control on compliance, and 

(2) that the report is an integral part of an audit performed in accordance with Government Auditing 

Standards in considering the entity’s internal control and compliance. The paragraph will also state 

that the report is not suitable for any other purpose. If during my audit I become aware that Riesel 

is subject to an audit requirement that is not encompassed in the terms of this engagement, I will 

communicate to management and those charged with governance that an audit in accordance with 

U.S. generally accepted auditing standards and the standards for financial audits contained in 

Government Auditing Standards may not satisfy the relevant legal, regulatory, or contractual 

requirements. 

Management Responsibilities 

Management is responsible for the financial statements and all accompanying information and 

representations contained therein. As part of the audit, I will assist with preparation of your 

financial statements and related notes. These nonaudit services do not constitute an audit under 

Government Auditing Standards and such services will not be conducted in accordance with 

Government Auditing Standards. You agree to assume all management responsibilities relating to 

the financial statements and related notes and any other nonaudit services I provide. You will be 

required to acknowledge in the management representation letter my assistance with preparation 

of the financial statements and related notes and that you have reviewed and approved the financial 

statements and related notes prior to their issuance and have accepted responsibility for them. 

Further, you agree to oversee the nonaudit services by designating an individual, preferably from 

senior management, who possesses suitable skill, knowledge, or experience; evaluate the adequacy 

and results of those services; and accept responsibility for them. Management is responsible for 

establishing and maintaining effective internal controls, including evaluating and monitoring 

ongoing activities, to help ensure that appropriate goals and objectives are met; following laws and 

regulations; and ensuring that management is reliable and financial information is reliable and 

properly reported. Management is also responsible for implementing systems designed to achieve 

compliance with applicable laws, regulations, contracts, and grant agreements. You are also 

responsible for the selection and application of accounting principles, for the preparation and fair 

presentation of the financial statements in conformity with U.S. generally accepted accounting 

principles, and for compliance with applicable laws and regulations and the provisions of contracts 

and grant agreements. 

Management is also responsible for making all financial records and related information available 

to me and for the accuracy and completeness of that information. You are also responsible for 

providing me with (1) access to all information of which you are aware that is relevant to the 

preparation and fair presentation of the financial statements, (2) additional information that I may 

request for the purpose of the audit, and (3) unrestricted access to persons within the government 

from whom I determine it necessary to obtain audit evidence. 
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Your responsibilities include adjusting the financial statements to correct material misstatements 

and for confirming to me in the written representation letter that the effects of any uncorrected 

misstatements aggregated by me during the current engagement and pertaining to the latest period 

presented are immaterial, both individually and in the aggregate, to the financial statements taken 

as a whole. 

You are responsible for the design and implementation of programs and controls to prevent and 

detect fraud, and for informing me about all known or suspected fraud affecting the government 

involving (1) management, (2) employees who have significant roles in internal control, and (3) 

others where the fraud could have a material effect on the financial statements. Your 

responsibilities include informing me of any knowledge of any allegations of fraud or suspected 

fraud affecting the government received in communications from employees, former employees, 

grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that 

the government complies with applicable laws, regulations, contracts, agreements, and grants and 

for taking timely and appropriate steps to remedy fraud and noncompliance with provisions of 

laws, regulations, contracts or grant agreements, or abuse that I may report. 

Management is responsible for establishing and maintaining a process for tracking the status of 

audit findings and recommendations. Management is also responsible for identifying for me 

previous financial audits, attestation engagements, performance audits or other studies related to 

the objectives discussed in the Audit Objectives section of this letter. This responsibility includes 

relaying to me corrective actions taken to address significant findings and recommendations 

resulting from those audits, attestation engagements, performance audits, or other studies. You are 

also responsible for providing management’s views on my current findings, conclusions, and 

recommendations, as well as your planned corrective actions, for the report, and for the timing and 

format for providing that information. 

Audit Procedures—General 

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 

the financial statements; therefore, my audit will involve judgment about the number of 

transactions to be examined and the areas to be tested. An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial 

statements. I will plan and perform the audit to obtain reasonable rather than absolute assurance 

about whether the financial statements are free of material misstatement, whether from (1) errors, 

(2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or 

governmental regulations that are attributable to the government or to acts by management or 

employees acting on behalf of the government. Because the determination of abuse is subjective, 

Government Auditing Standards do not expect auditors to provide reasonable assurance of 

detecting abuse. 

Because of the inherent limitations of an audit, combined with the inherent limitations of internal 

control, and because I will not perform a detailed examination of all transactions, there is a risk 

that material misstatements may exist and not be detected by me, even though the audit is properly 

planned and performed in accordance with U.S. generally accepted auditing standards and 

Government Auditing Standards. In addition, an audit is not designed to detect immaterial 

misstatements or violations of laws or governmental regulations that do not have a direct and 

material effect on the financial statements. However, I will inform the appropriate level of 

management of any material errors, any fraudulent financial reporting, or misappropriation of 

assets that come to my attention. I will also inform the appropriate level of management of any 

violations of laws or governmental regulations that come to my attention, unless clearly 

inconsequential, and of any material abuse that comes to my attention. My responsibility as an 

auditor is limited to the period covered by my audit and does not extend to later periods for which 

I am not engaged as an auditor. 
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My procedures will include tests of documentary evidence supporting the transactions recorded in 

the accounts and may include tests of the physical existence of inventories, and direct confirmation 

of receivables and certain other assets and liabilities by correspondence with selected individuals, 

funding sources, creditors, and financial institutions. I will request written representations from 

your attorneys as part of the engagement, and they may bill you for responding to this inquiry. At 

the conclusion of my audit, I will require certain written representations from you about your 

responsibilities for the financial statements; compliance with laws, regulations, contracts, and 

grant agreements; and other responsibilities required by generally accepted auditing standards. 

Audit Procedures—Internal Control 

My audit will include obtaining an understanding of the government and its environment, 

including internal control, sufficient to assess the risks of material misstatement of the financial 

statements and to design the nature, timing, and extent of further audit procedures. Tests of controls 

may be performed to test the effectiveness of certain controls that I consider relevant to preventing 

and detecting errors and fraud that are material to the financial statements and to preventing and 

detecting misstatements resulting from illegal acts and other noncompliance matters that have a 

direct and material effect on the financial statements. My tests, if performed, will be less in scope 

than would be necessary to render an opinion on internal control and, accordingly, no opinion will 

be expressed in my report on internal control issued pursuant to Government Auditing Standards. 

An audit is not designed to provide assurance on internal control or to identify significant 

deficiencies or material weaknesses. However, during the audit, I will communicate to 

management and those charged with governance internal control related matters that are required 

to be communicated under AICPA professional standards and Government Auditing Standards. 

Audit Procedures—Compliance 

As part of obtaining reasonable assurance about whether the financial statements are free of 

material misstatement, I will perform tests of Riesel’s compliance with the provisions of applicable 

laws, regulations, contracts, agreements, and grants. However, the objective of my audit will not 

be to provide an opinion on overall compliance, and I will not express such an opinion in my report 

on compliance issued pursuant to Government Auditing Standards. 

Engagement Administration, Fees, and Other 

I understand that your employees will prepare all cash or other confirmations I request and will 

locate any documents selected by me for testing. 

I will provide copies of my reports to Riesel; however, management is responsible for distribution 

of the reports and the financial statements. Unless restricted by law or regulation, or containing 

privileged and confidential information, copies of my reports are to be made available for public 

inspection. 

The audit documentation for this engagement is the property of William Arthur Grimsley, CPA 

and constitutes confidential information. However, subject to applicable laws and regulations, 

audit documentation and appropriate individuals will be made available upon request and in a 

timely manner to regulatory agencies or its designee, a federal agency providing direct or indirect 

funding, or the U.S. Government Accountability Office for purposes of a quality review of the 

audit, to resolve audit findings, or to carry out oversight responsibilities. I will notify you of any 

such request. If requested, access to such audit documentation will be provided under the 

supervision of William Arthur Grimsley, CPA personnel. Furthermore, upon request, I may 

provide copies of selected audit documentation to the aforementioned parties. These parties may 

intend, or decide, to distribute the copies or information contained therein to others, including other 

governmental agencies. 
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The audit documentation for this engagement will be retained for a minimum of five years after 

the report release date or for any additional period requested by regulatory agencies. If I am aware 

that a federal awarding agency, pass-through entity, or auditee is contesting an audit finding, I will 

contact the party(ies) contesting the audit finding for guidance prior to destroying the audit 

documentation. 

I expect to begin my audit as soon as the audit information is available, or an agreed upon date, 

and to issue my reports no later than 120 days from the audit start date for the year ended September 

30, 2021. William Arthur Grimsley, CPA is the engagement partner and is responsible for 

supervising the engagement and signing the reports.  

My fee for these services will be at my standard hourly rates plus out-of-pocket costs (such as 

report reproduction, word processing, postage, travel, copies, telephone, etc.) except that I agree 

that my gross fee, including expenses, will not exceed $13,500 for the year ended September 30, 

2021. My invoice will be rendered upon completion of the audit.  

The above fee and completion date is based on anticipated cooperation from your personnel and 

the assumption that unexpected circumstances will not be encountered during the audit.  If 

significant additional time is necessary, I will discuss it with you and arrive at a new fee estimate 

before I incur the additional costs. 

I appreciate the opportunity to be of service to the City of Riesel, Texas and believe this letter 

accurately summarizes the significant terms of my engagement. If you have any questions, please 

let me know. If you agree with the terms of my engagement as described in this letter, please sign 

the enclosed copy and return it to me.  

Very truly yours, 

 

William Arthur Grimsley, CPA 

RESPONSE: 

This letter correctly sets forth the understanding of the City of Riesel, Texas.  

Management signature:    

Title:    

Date:    

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Member: Texas Society of Certified Public Accountants                                                       P.O. Box 615, Gatesville, TX 76549           
  Member: American Institute of Certified Public Accountants                                                  E-mail – cpa@williamgrimsley.com 
  Chartered Global Management Accountant                                                                                               Phone – (303) 931-5932 
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