
SEPTEMBER 23RD, 2014                CITY OF RIESEL                      SPECIAL MEETING MINUTES 
 
BE IT REMEMBERED that on Tuesday, SEPTEMBER 23rd, 2014, the Riesel City Council met in a SPECIAL called meeting, at 
6:30 p.m. in the Riesel City Hall Meeting Room, at 104 Hwy. 6 North in Riesel, Texas, with notice of said meeting having been 
posted at least 72 hours in advance in accordance with Section 551, Texas Government Code. 

 
Call to Order:  Mayor Roger Fitzpatrick called the meeting to order at 6:30 p.m. 
 

Council Members Present: Jeanne Lehrmann, Deena Tobias, Jeremy Rosas, Bobby Dieterich & Phyllis Koester   
 

Employees Present:  Alisha Flanary, Bill Shipp, Danny Krumnow, Pete Zuniga   
Visitors Present: Harry McQueen, Mike Dixon 
 

Economic Development:  Harry McQueen, a private consultant representing an energy company that plans on building 6 GTL 
Processing Plants in Texas made a presentation to the members of the Riesel City Council regarding the possibility of locating a plant in 
Riesel.  The plant is a GTL Processing Plant, which stands for Gas-to-Liquid.  This energy company, which remains anonymous until 
Non-Disclosure Agreements (NDAs) are signed, will take feedstock (natural gas) from pipelines located here in the city, and convert 
the natural gas to liquid gas, (diesel or aviation fuel).  Riesel is an ideal candidate and a desirable location for this type of plant because 
there are many natural gas lines here, the highway and railroad is easily accessible, and the Sandy Creek Power Plant is here.   There is 
a possibility of two additional plants could be added over a period of 3 to 7 years.  The second phase would be a plant that uses 
biomass to create syngas.  The third phase is a plant that would use syngas to send energy back to the grid (at Sandy Creek Power 
Plant).  

 The phase 1 GTL plant is a modular plant that is built off site and delivered via flatbed trucks and assembled on site.  The plant 
would produce about 35,000,000 gallons of gas per year.  They would transport roughly 2,100 barrels per day, via rail or tanker trucks. 
There would be 160 temporary jobs the first year, and would maintain about 90 permanent jobs.  They will use about 2.5 million gallons 
of water per year and it can be gray water.  After the plant is built, it will generate its own electricity. The plant is very green and they 
meet all EPA requirements.  They have already acquired hundreds of millions of gallons of natural gas.  They have already secured 
financing and insurance wraps.  McQueen said that all the players in this project are Moody and S&P Rated.  The value of the plant, 
phase 1, is estimated between 175-250 million dollars, with additional phases the value could go up to 750 million. Estimated annual tax 
revenue for the city would be from $400,000 - $600,000.  Work can begin immediately on finalizing a proposal and term sheet upon the 
City signing a No Risk Contingency Contract with McQueen Consulting and an NDA must be signed.  The service contract has 
contract fees that would cost the city 20% of the net taxes after rebates for 10 years for Phase 1 – GTL Plant.  Contract fees would be 18% 
of net taxes after rebates for the additional Biomass to Syngas and Syngas to Power plant.  Fees are only paid when the city receives 
taxes.  If city plant developers cannot come to terms, no fees are due. 

City Attorney, Mike Dixon expressed reservations about the business model and questions about why the energy company 
wouldn’t be doing their own due diligence instead of leaving it to an outside consultant. Dixon expressed concern about the GTL 
industry and the technology being used in the process.  McQueen said he could send more information to him by email.  Dixon also 
expressed concerns about demand on city infrastructure and the overall safety of a plant such as this and asked about insurance 
requirements. Dixon also asked specifically if the company was expecting the City to issue any bonds for this project, and McQueen 
answered “no” as they have already secured private financing.   
 

 WORK SESSION / DISCUSSION ONLY ITEMS: 
1.  Discussion about moving Halloween Trick or Treating to Saturday November 1st, due to the football game.  After 

discussion, Council thought that it would be best not to change the date at all.  Trick or Treating will still be on 
Halloween night, October 31st.  

2. Discussion was held regarding a social media policy 
3. Discussion regarding the right of way at the school  
4. Discussion regarding updating Weed/Rubbish Ordinance 
5. Discussion of farm animal ordinance 

 
Adjourn:  With no further business and with no objections, Mayor Roger Fitzpatrick adjourned the meeting at 8:30PM. 

 
_____________________________________                 ______________________________________ 
Mayor, Roger Fitzpatrick                  Attest:  Alisha Flanary, City Secretary 


